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TAGS: EAID, EFIN, IBRD, EG 

SUBJECT: IBRD CONSULTATIVE GROUP - DEBT RESCHEDULING FOR EGYPT 
REF: (A) STATE 101733, (B) CAIRO 7641 

1 . NUMBER OF CONVERSATIONS HERE WITH GOE OFFICIALS IN 
RECENT MONTHS, WHICH WERE BASIS OF EMBASSY REPORTING ON 
MATTER, INDICATED EGYPTIAN DELEGATION TO PARIS CG MEETING 
WOULD IN SOME MANNER RAISE DEBT RESCHEDULING AS DESIDERATUM, 

EVEN THOUGH NO SUCH REQUEST FOR INCLUSION OF SUBJECT ON 
AGENDA WAS MADE KNOWN TO US OFFICIALLY. WITH SUBSEQUENT 
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EXTENSION OR PROMISE OF NEARLY $2,000 MILLION THIS YEAR 
IN GODE OR GODE-GUARANTEED LOAN FUNDS FOR BOP SUPPORT, 

HOWEVER, LIKELIHOOD THAT CONFERENCE WILL HAVE TO 
CONSIDER OFFICIAL DEBT RESCHEDULING HAS GREATLY DIMINISHED. 

(LOCAL PRESS REPORTS LATEST $1,500 MILLIN GODE-GOE 
LOAN AGREEMENT WILL BE SIGNED AT CAIRO TODAY-MAY 5- 
SO AS TO BE ON RECORD PRIOR TO OPENING OF CG). 
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AVAILABILITY OF GODE MONIES, MORE THAN $800 MILLION OF WHICH 
WILL BE USED STRAIGHT AWAY TO MOP UP OUTSTANDING COMMERCIAL 
DEBT ARREARS, PROVIDES GOE NEEDED FLEXIBILITY IN DEALING 
WITH PROBLEM OF OFFICIAL DEBTS. 

2. EMBOFFS IN ANY EVENT, DRAWING INITIALLY ON DRAFT 
POSITION PAPERS FOR CG AND REFTEL A, HAVE PASSED ON TO 
GOE SUBSTANCE OF USG VIEWS ON QUESTION. USAID DIRECTOR 
WAS TOLD MAY 4 BY MINPLANNING MEGUID, WHO WILL BE ON 
DELEGATION, THAT DEBT RELIEF ISSUE IS LESS PRESSING, 

IMPLYING IT WOULD NOT BE MAJOR QUESTION AT CG (REF B). 

MINECON UNDERSEC EL NAZER (REF B), ALSO MEMBER OF GOE 
DELEGATION, RESPONDED TO E/C COUNSELOR S APPROACH ON 
SUBJECT MAY 5 TO EFFECT THAT DEBT RESCHEDULING IS DEAD 
ISSUE AS FAR AS CG IS CONCERNED. 

3. IF GOE DELEGATION MAINTAINS COORDINATED POSITION 
(MEMBERS ARE SCATTERING ALREADY TO JOIN DEPPRIMIN 
KAISSOUNI IN LONDON), DONORS EVIDENTLY WILL NOT BE FACED 
AT CG WITH FORMULATING RESPONSE TO REQUEST FOR DEBT 
RESCHEDULING. POSSIBILITY REMAINS, HOWEVER, THAT GOE 
ENVOYS COULD POSE QUESTION AT CONFERENCE TABLE. 

SUGGEST USDEL HEAD SEEK OPPORTUNITY TO PRESENT US 
VIEWS PRIVATELY TO KAISSOUNI AT EARLY STAGE OF MEETING. 
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